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US Natural Gas export demand continues to grow
Nickel prices to continue with the bullish trend
Silver is likely to face resistance at $26.36 level
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NATURAL GAS EXPORT DEMAND CONTINUES TO GROW

4 Natural Gas prices are marginally up, on the back of cooler weather forecast, and are currently
trading near the $2.66 level, and are holding onto gains from yesterday, after a bounce from the
low of $2.57. US weather data agency, Maxar, has said that warmer weather is seen in the South,
but below-normal temperatures are seen in the West and Rockies from January 20-24. Also,
below-normal temperatures are seen for the Northern Tier states and East Coast from January
25-29.

4 However, the Commodity Weather Group has said that the national heating demand is expected
to remain "well below" the 30-year average over the next two weeks. Weakness in domestic
demand is keeping a lid on prices. As per Bloomberg data, US domestic demand on Friday fell -
25% vy/y, to 877 bcf.

4 Natural gas is receiving support from robust export demand from the last two months. As per
Bloomberg datag, gas flows to U.S LNG export terminals on Friday rose +57% vy/y, to 11.0 bcf.

4 Meanwhile, electricity output is also providing support. As per an Edison Electric Institute report,
total U.S. electricity output in the week ended January 9, rose +2.9% vy/y, to 78,040 GWh (gigawatt
hours).

4« Baker Hughes has reported on Friday that the number of active U.S. Natural Gas drilling rigs in
the week ended January 15 rose by +1 rig, to an 8-1/2 month high of 85 rigs. Natural Gas rigs are
likely to continuously grow, and keep Natural Gas production firm.

Outlook

4 Natural Gas February month expiry contract prices are likely to find support at the 50-days EMA
at $2.65, and the 100-days EMA at $2.57, while key resistance is seen around $2.93-$3.06 levels.

NICKEL PRICES TO CONTINUE WITH THE BULLISH TREND

4 Nickel prices on LME advanced, along with other metals on Monday, and continued a similar
trend in early trading session on Tuesday, following positive GDP numlbers from China. Nickel
prices are currently trading near $18,135 per mt, and are sharply up from Christmas week’s low of
$16,295.

4 On the economic data front, China’s economy grew 6.5% in the previous quarter, against market
forecasts of 6.1%. Economic optimism has increased for Chinag, post its quarterly GDP numbers,
and this is supporting base metals.

4 Friday's weaker-than-expected US economic data was negative for metals demand. US
December retail sales fell -07% m/m, and -14% m/m (ex-autos), against expectations of
remaining unchanged in m/m, and -02% m/m (ex-autos). January Empire Manufacturing Index
unexpectedly fell -14, to a 7-month low of 3.5, much weaker than expectations of +1.1, to 6.0.
January University of Michigan US. Consumer Sentiment Index fell -15, to 792, weaker than
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expectations of -0.8, to 79.5. However U.S. December manufacturing production rose +0.9% m/m,
which was stronger than expectations of +0.5% m/m, and supported prices of metals.
4 Meanwhile, Nickel stock at SHFE registered warehouses has dropped nearly 15,222 mt in the last
three months, and now stands at 12 846 mt, as on 18" January, 2021. Meanwhile stock at LME

registered warehouses has increased nearly 11,910 mt in the last three months, and now stands at
249,300 mt, as on 18" January, 2021.

Outlook

4 Nickel prices are likely to trade firm, on the back of increasing optimism in China. LME 3 month
contract is likely to find support near the 20-days EMA at $17,820 per mt, while critical resistance
is seen near $18,650.

SILVERIS LIKELY TO FACE RESISTANCE AT $26.36

4 Silver prices are trading marginally up, following a positive move in gold, and also the weakness
in the Dollar Index. However, positive economic data and increasing optimism globally are likely
to reduce safe-haven demand for precious metals.

4 Goldman Sachs has turned more optimistic on the outlook for the US economy this year under
President-elect Joe Biden. Goldman Sachs has raised their forecast for US GDP to 6.6% in 2021,
from 6.4%. Goldman now expects a lower US unemployment rate of 4.5% at the end of 2021, down
from 4.8%.

4 Political uncertainty has reduced in Italy, after Italian Prime Minister, Giuseppe Conte, won a
crucial confidence vote in the Chamber of Deputies on Monday. However, Conte will face a
tougher test later today in the upper house Senate, where the government has only a slim
majority.

4 The overall number of global coronavirus cases has topped 96 million, while the deaths have
surged to more than 2.048 million, according to the Johns Hopkins University. Germany seeks to
tighten and expand lockdown restrictions. France expanded a daily 12-hour curfew nationwide,
starting Sunday. Italy's Health Minister has said on Friday that the government might need to
return to a strict lockdown.

Outlook

4

4 Silver prices are likely to face stiff resistance near the $26.36 level. Meanwhile, key support levels
are seen around $23.88-$22.18 levels.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
] Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
Pl Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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